


Industrial Sector ‘ 'ZE‘Q
22.  According to a conservative estimate FATA currently have around 1082 operating

industrial units which include stone processing, Marble, textile weaving and Hunting &
Sporting arms in_cluster form_and scattered units of vegetable ghee (Hydrogenated™
Cooking Oil) PVC pipes, flour mills, furniture, sweet and confectionaries. However, poor
infrastructure, shortage of skilled labour, locational disadvantage, absence of lending,
security concerns, and on top of all absence of Regulatory Framework is causing high
cost of doing business. Industrial development in FATA occupies high priority in FATA M

sustainable plan. The overall strategic objective is to create employment opportunities
and economic uplift of the people and area and create value addition to the available
Datural and human resource. SinceIndustry is driven by competitive advantage; therefore

the main elements of the strategy to promote industrial growth in FATA is envisionéd as
follows; iy L

—T

o Development of required infrastructure and Industrial Estate to
attract investors. b e e ———

o Work on a legal framework with the aim to establish a well-
defined regulatory regime with the consultation of local people for
formulating Iaws 1o create a conducive investment climate.

« Focus on the industries processing locally available raw materials.
—— ___q__‘_———._._a.

23.  Establish a knowledge base regarding investment opportunities, cost of doing
business, marketing prospects and export optionmm‘r

Projects Profile:

Reconstruction Opportunities Zone in FATA
Enterprise Development and SME Finaﬁcing

Industrial Estate at Dara Adam Khel, F.R Kohat
Land for Tribal Chamber of Commerce & In

Establishment of Common Facilty and Training Centre (CFTC) in
Dara Adam Khel ik

e President Rozgar Scheme

Total Estimated Cost 1,000 Million (Land Acquisition only)
Expected Date of July 2008

Commencement

Date of Completion Dec 2008




Project Scope

« FDA has been mandated by the Government of Pakistan to develop ROZs for
Federally Administrated Tribal Areas (FATA). Y
« ROZ envisage development of Industrial Estates/Parks offering International
standard infrastructure facilities and incentives to attract National & International
investment with guaranty and safety of investment. ROZs would be similar to >
QIZs established in Egypt and Jordan. i
o All products manufactured/processed in ROZs including textile and garments,

would be eligible for duty free access to the 0.3. s
 Existing Incentives/Regulatory Structure for Export Processing Zone’s in Pakistan

are proposed to be offered to ROZs.

o A site at Shahkas, Khyber Agency (click to view the site) (4 KM from Hayatabad
Industrial Estate, Peshawar and close to the alignment of the upcoming Torkham-
Peshawar Expressway) has been selected for acquiring 1,000 Acres of land for
proposed ROZ, through a joint visit & consultation with all stakeholders including
Trade & Commerce bodies.

 In selecting Shahkas site, its centrality in FATA, proximity to Provincial Capital,
close distance to existing Peshawar Industrial Estate Hayatabad, utilization of
existing WAPDA power grid station has been the primary consideration.

Present Status

« The land accusation process for 1,000 Acres is in progress.

« FDA is currently also actively f':'h‘gagea in consultation process with all
stakeholders including Trade & Commerce bodies to solicit suggestion and
promote concept of ROZ.

Skill Development

24. Mljﬂﬂﬂppmcnﬁmm has been set up in FDA to plan and implement
schemes in which youth from FATA are being given vocational training perfaining to
various sectors, trades, and technologies. This training is being given to educated youth in
reputed training institutes of the countries. On completion of training i some trades,
industries and service organization are being contacted to help the youth get jobs.

25.  Uneducated and semi-literate youth from FATA are being placed as interns in
various industries all over the country. After completion of the {raining period, thesé
youth will be trained enough to get jobs in the Same or  other industries.
Besides this, Skills Development Department will make efforts to me
vocational training institutes for boys and Women Skills Development Centers which are

- . ___‘_______5-_-.
operating 1 )




FATA Youth Skill Development Programme (Institutional-Based)

FATA Youth Skills Development (Field Internship Programme))
Establishment Of 70-Women Skills Development Centres (WSDCs) In FATA
Up-Gradation Of Government Technical Training Institutes (GTTIs) and
Government Colleges of Management Sciences (GCMSs)

Totel Estinnted Cost Rs. 182.091 Million

Date of Commencement Original 2001- 2002 Revised 2007-2008
Date of Completion Two years
Project Scope

= To create a trained resource pool for local, national, International Industrial and
services sector by imparting need-based training to FATA women.
« To encourage FATA women in setting up their own enterprises.

Present Status

26.  FDA plans to take steps to streamline the activities of the WSDCs. A

Management Unit (PMU) is being set up to review and upgrade the performance of lhe
WSDCs pertaining to training, assessment and other activities. Applications have been
received from nearly 550 applications for various positions for this PMU. Suitable
candidates are being short listed. These will be interviewed for s selectlon of the most

suitable candidate. Efforts will also be made to upgrade the skills “of the frainers and
introduce new skills. =

27 The trainees will be given entrepreneurship training. Linkages will be established
with the market so that the products of the entreereneurs can be marketed. The PMU will
continue to give follow-up support after completion of the training.

~——

Total Estimated Cost ~ Rs. 6.0 Million
Date of Commencement March 2008
Date of completion July 2008
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Project Scope

The purpose of carrying out this study is to determine the social viability and
economic feasibility of the proposed townships. Based on the outcome and
recommendations of this study, FDA would start the development of townships
in different agencies for which PC-II for Detailed Feasibility will be carried out
upon completion of feasibility.

Present Status

The request for Proposals has been advertised in the newspapers. Technical &
Financial Proposals have been received and evaluated by the Consultant
Selection Committee. Three firms submitted their proposals. Agreement with
the consultant is being finalized.

28.  The_capacity-building project for the Federally Administered Tribal Areas
(FATA) secretariat and FATA Development Authority would be completed by the ‘end of
current Month by May 2008 in order to qualify for financial assistance out of the 785
mllllon dollars aid package approved by US Congress
e

29.  the Pakistan Government has also been initiated work to identify | pI‘OJCClb in the
FATA in health, education, water supply, sanitation and rural development, agriculture,
livestock, forest, fisheries, irrigation, water management, power and infrastructure
sectors. Islamabad’s development plan with an outlay of Rs 2.06 bllhon, aimed at the

socio-economic develogment in FATA. i

30.  Under the plan, Pakistan will spend $ 1 billion over a period of nine years (2006-
15). The United States has committed to provide § 750 million over five years, whl"h

lcavcs a gap of $ 250 million.”

31.  Talking about the implementation mechamsm for the development strategy, Dr
Shah info f the FATA Civil Secretariat that

would carry out projects in human development sectors - education, health, water supply,”
sanitation and rural development.

32.  The FATA Development Authority, established on a public-private partnership
model, will be responsible for the execution of economic developiment sectors - industry,
mining, commerce, trade, tourism and reconstruction opportunity zones, he added. Dr
Shah said that rural support programme, which would be undertaken through civil society
organisations, would focus on poverty alleviation with a livelihood-cantered approach to
rural progress.
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FATA Development Authority’s Achievements.

Name of the Porject

Cost (Rs. In
million)

Salient Features

Dandy Dam in N.W,
Agency.

490.840

The site of the dam is located 6 k.m North
West of Miranshah in North Waziristan
Agency. Details of the dam are:

Height of Dam: 101 FT
Storage Capacity: 4820 acre feet
Command Area: 1800 acres

Tenders have been floated and it is expected
that execution will begin in June/July 2008.

Dargai Pal Dam in S.W.
Agency

199.950

Located near Wana in South Waiziristan
Agency. Work has been started in April,
2008. details of the dam are as under:

Height of Dam: 77 FT
Storage Capacity: 3830 acre feet
Command Area: 1123 acres

Raghagan Dam in Bajaur
Agency.

300.000

The site of the dam is located near Agency
Headquarter Khar. The project feasibility is
in the final stage and will be ready for
implementation shortly. On completion, the
project will irrigate 1200 acres of waste and
broken land.

Gandao Dam in
Mohmand Agency.

197.238

The dam site is located near Ghalanai,
Headquarter of Mohmand Agency. Award
of Consultancy for detail design and
construction supervision is in progress. This
project will provide drinking water to
Ghalanai AHQ of Mohmand Agency and
nearby towns.
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Construction of Bara Dam
in Khyber Agency.

5000.000

The site of the dam is located about 12 KMs
from Bara Town. This dam having a very
high potential is equivalent to WARSAK
Dam. The feasibility study is scheduled to
be completed by June, 2008. It is envisaged
that a concrete dam will be constructed
across the river. The storage will provide
irrigation facility to about 40,000 acres of
Land in Khyber Agency & Peshawar
District, beside electricity production of 2.5
MW and drinking water to Hayatabad
township of District Peshawar and Bara
Sub-Division of Kyber Agency.

Solar & Wind Energy
System in FATA

700.000

Award of consultancy services for the use
of solar energy in FATA is in final stages.
The study will be carried out in all
Agencies/FRs covering 450 villages.

Investigation &
Evaluation of Manganese
Prospects in Bajaur
Agency & Mohmand
Agency.

80.147

Geological study so far have shown
encouraging results of existence of
manganese at a number of places in Bajaur
and Mohmand Agencies. The existing
scheme would result into gradation,
extension and exploration of additional
reserves. Work on the project is in progress
for the last two years and would take
another 3-4 years to complete.

Exploration and Resource
Estimation for Coal in
Shirani Area, FR D.I.
Khan.

92.772

In order to identify and locate potential coal
clusters, the project of “Coal Exploration in
Shirani Area of FR D.I Khan” has been
launched in collaboration with PMDC. The
project would result in growth of local
production. The rocks exposed in the
project area of Shirani tribe in FR DI Khan
is the extension of the same rock of
Baluchistan where large deposits of coal
exists and mined. Work on the project has
been started in July 2007 and would take 4
years to complete.
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Source Rock Mapping
and Exploration of
Hydrocarbon Potential in
FATA.

56.601

Preliminary geological studies including
one conducted by an Australian University
reveal potential of oil and gas in the tribal
area. The recent discoveries in Kohat and
Sulaiman basin further strengthen the
possibility of existence of hydrocarbon in
the tribal area. In order to generate
additional date for development of oil and
gas on commercial lines, the project has
been conceived.

Exploration &

Development of Copper in
N.W Agency

172.722

About 8 Million tons of proven reserves of
copper are available in Miranshah. Lab tests
reveal that the ore of North Waziristan are
richer in texture than the one in Sandak. In
order to increase the reserve size so as to
make it a commercially viable project, the
task of additional geological investigation
and study has been contracted to PMDC.
Work on the project has been started in July
2007 and will complete in 4 years.

Marble City in Mohmand
Agency.

351.000

300 acres of land has been acquired in
Mohmand Agency near Warsak Dam. The
first industrial park in FATA, it has the
potential to attract national & international
investments, the facility will also offer
employment opportunities to 6000 skilled
and semiskilled labour force of FATA.
Infrastructure work is in progress.

Establishment of 70
Women Skill Development
Centers in FATA.

182.091

“Women Skill Development Centres” is
women specific project, which has wider
acceptability and recognition. Typically
designed in an informal way, a center is
established in a hired building within a
village. Staffed with 3 women instructors, a
center runs 6 monthly course of tailoring,
knitting and embroidery to the local gitls in
a culturally acceptable environment. Since
its establishment, about 4000 women have
been trained.

FATA Youth Skill

Development (Institutional
Based)

95.702

245 youths have already been trained. 360
youths are currently taking training at different
vocational centers in various parts of the
country. During 2008-09, 1000 youths of FATA
will be sent to various institutes of the country
for training in different trades.
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Reconstruction

Opportunity Zone in 1000.000 FDA has identified 1000 acres of land in

FATA. Khyber Agency for the purpose. Once the
law is passed by they US Congress, the land
shall be acquired and infrastructure
development work initiated.

Development of 1000.000 FATA Development Authority has hired the

Townships in FATA

services of Consultants on a short-term
basis to carry out pre-feasibility study,
identify most suitable locations and
determine the availability of utilities. Two
projects would be developed on commercial
lines on 300/400 acres. This is aimed at
developing the stakes of the local people in
FATA.
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